
In the world of economics, two main  drive the prices of goods and

services: supply and demand. When the  of an item increases, prices

tend to go down, assuming  remains constant. Conversely, if the

demand for an item rises while supply remains unchanged,  are likely to

increase. This interplay creates what economists ca� the  equilibrium,

where the quantity supplied equals the quantity demanded at a certain price
.

Consider the example of a popular video game . If the manufacturer

produces more units than consumers want to buy, the  may drop to

clear excess inventory. However, if the console becomes a must-have 

and supply can't keep up, prices wi� soar, sometimes above the original retail price.
Seasonal  can also a&ect supply and demand. For instance, demand for

ice cream increases in , leading to potential price increases if ice cream

 don't prepare with enough stock. Similarly, heating oil sees a spike in

demand during , which can push prices up if supply is limited.

Technological  can increase the supply of a product by making

production more , thus potentia�y lowering prices. On the other hand,

changes in consumer  can shift demand, impacting prices and the types

of goods produced.
Understanding the  of supply and demand helps consumers and

businesses make informed . For example, knowing when to buy or se�

assets in the  market can be in*uenced by anticipated changes in supply

and demand. This fundamental  of economics underscores how prices

are set in a free market system and highlights the importance of 

between what's available and what's desired.
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	task: 1. Fill in the gaps with the right words!
2. Scan the QR code to check your answers interactively!
3. Copy the text in your exercise book!
4. Formulate the content of the text yourself!
    Use all gap words!


