
Monetary policy plays a crucial role in  by in�uencing the country's

money supply and interest rates. Central banks, like the  Reserve in the

United States, are responsible for setting these policies to achieve speci c economic objectives.

One primary goal is to maintain  stability, which means keeping in�ation

at a low and stable rate. Another important objective is to achieve fu% ,

which helps ensure that everyone who wants a job can  nd one.

To control in�ation, the central bank may increase interest rates, making borrowing more

 and thus slowing down spending and investment. Conversely, to stimulate

the economy, the central bank might lower interest rates, making borrowing

 and encouraging spending and investment. The central bank also uses

other tools, such as open market , where it buys or se%s government

securities to in�uence the money supply directly.

Interest rates directly a(ect people's lives; for example, high rates can make

 more expensive, while low rates can make them more a(ordable.

Businesses are also a(ected because  in interest rates can in�uence their

decisions to invest in new projects or expand .

Monetary policy can take time to have its fu%  on the economy. This delay

is due to the time it takes for policy changes to work their way through the banking

 and a(ect consumer and business behavior. Additiona%y, central banks

must carefu%y monitor the  to decide when to adjust policy settings,

balancing between curbing in�ation and encouraging economic .

In summary, monetary policy is a vital tool for managing the economy. It requires careful

 and monitoring to balance the goals of stable prices, fu% employment,

and overa% economic .
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	task: 1. Fill in the gaps with the right words!
2. Scan the QR code to check your answers interactively!
3. Copy the text in your exercise book!
4. Formulate the content of the text yourself!
    Use all gap words!


