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1. Fill in the gaps with the right words!
2. Scan the QR code to check your answers interactively!
3. Copy the text in your exercise book!
4. Formulate the content of the text yourself!
Use all gap words!

Budgeting is a crucial process in the world of . It helps individuals

and businesses plan their finances by estimating their income and expenditures over a specific
period. Typically, a outlines how much money is expected o be

received and where it will be spent. This financial tool is essential for making informed

decisions and ochieving financial

Creating a budget involves several steps. First, one must gather accurate financial
from the past and present. This includes all sources of income,

such as salaries, investments, or sales, and all Jrypes of , like rent,

utilities, and groceries. After compiling this information, the next step is to
future income and expenses. This projection helps in setting

realistic financial targets and identifying potential savings opportunities.
One of the primary benefits of budgeting is its role in preventing

By keeping frack of income and expenses, individuals and organizations can avoid financial
strain and work towards building a fund. Budgets also play a

significant role in planning. By allocating funds for investment,

entities can grow their wealth over time.
Moreover, budgeting is invaluable for planning. Setting aside funds

for unforeseen events ensures that unexpected expenses do not derail financial stability.
Lastly, a well-structured budget fosters a sense of financial

encouraging reqular review and adjustment of spending habits to align with long-term
financial

In summary, budgeting is a fundamental aspect of accounting that supports financial planning
and . It empowers individuals and businesses to take control of their

finances, paving the way for financial security and
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Reference: https://materials.school/educational-activities/task-collection/business-studies/budgeting-basics (created with ChatGPT)
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